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1 . LUCIEN MARC, ARBED CHIEF ENGINEER IN CHARGE OE THE 
STUDIES AND BIDS FOR THE DIEFERDANGE ROLLING MILL PROJECT, 
CONFIRMED TO ECON OEFICER ON MARCH 10 THAT SCHOLOEMANN- 
SIEMAG DOES REPRESENT SIGNIEICANT BUT NOT INSURMOUNTABLE 
COMPETITION. MARC DENIED ANY ATTEMPT ON ARB ED'S PART TO 
SOLICIT US BIDS IN ORDER TO MAKE SCHOLOEMANN'S BID MORE 
REALISTIC. HE REMINDED US THAT IT HAD BEEN LARGELY THROUGH 
THE EMBASSY'S EFFORTS THAT HE AND OTHER DECISION MAKERS 
IN ARBED HAD BECOME CONVINCED THAT US IS NOW IN A POSITION 
TO OFFER SERIOUS COMPETITION AND THAT ARBED HAD THEREFORE 
OPENED BIDS TO US FIRMS. 

2. WE SHARE MARC'S SURPRISE OVER FAILURE OF US FIRMS OF 
WEAN'S INTERNATIONAL REPUTATION TO TAKE UP THE COMPETITIVE 
CHALLENGE. MAIN COMPETITION TO WEAN COMES FROM A GERMAN 
COMPANY WHOSE CURRENCY HAS RECENTLY APPRECIATED BY OVER 
THIRTY PERCENT RELATIVE TO THE DOLLAR AND, WITH EX/IM 
BANK PARTICIPATION, US FIRMS COULD OBTAIN COMPETITIVE 
FINANCING. 
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3. EMBASSY APPRECIATES EFFORTS DOC HAS MADE ON BEHALF 
OF THIS PROJECT AND AWAITS BIRDSBORO RESPONSE ASAP. MARC 
STATED THAT ARBED ALSO WILLING TO EXPLORE WAYS IN WHICH 
BIRDSBORO OR OTHER INTERESTED FIRM MIGHT SUPPLY EQUIPMENT. 

FARKAS 
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